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The military situntion on the Hong Kong=China border has

rezained unohanged since 1 Febrnary (see Memorandum of Informetion

Roo 16). The Chinege Now Year (6 February) passed without incident

and, although the Chinese have the capabllity of asseulting Hong

Fong at any time, there have been no recent indications of impending
mi14tary operations egaingt the Colony. There have been reoent ree

ports of troop movements eastward i Canton to the Swatow area
miles northeast of Hong Kong, but 25X1
this indicatea either Ci at eltorta B
s on the southeast coast or part of & btuildw-up for a
poseible invasion of Taiwen, rather than a threat to Hong Kong.

British reastions to a Chinese Commmunist attack on Hong Xong
would probably be influenced by the following factora:s

b Hong Kong is becoming & 1liability to the British in view
of contimuing Chinese internnl and external pressure on the Colony,
Britain?s other responsibilities, and the decline in the Colonyfs trade
gaulting in large measure from Hestern controls on exportgs;(:g Commmist

ina, . '

tish military forces in Hong Kong,
would be vastly outmmbered by atta

monists and adequate British reinforoements are not immediately avallable.

In the event of & Chinese Commumnist attack on Hong Kong, it 1s
believed that the British would recognize thah a state of wer existed
between the K and Commmist China. Aside from the initial military action
in comectlion with the defense of Hong Kong, however, British reprisals
againat Corrnmist China probably would be coniined to diplomatic and
econonmie sanotions.

The British would probably be unable to provide more thana
strong token resistance to an attack on Hong Kong, which, although ime
posing heavy wasualties on the attackers, would probably not prevent
Chinese Corrmmiat capture of Hong Kong within a matter of days. The
British would then f8ll back on lialaya, & much more defensible as well

ag a otrategically more important area.
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